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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered September 21 – October 2, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW: Australia milk production 
is moving towards the seasonal peak. Milk production 
for the season is slightly up on last year, however month 
to date for September is very slightly behind last year. 
Spring is continuing to be dry in some key dairy areas 
which is causing some concern. The cold, wet weather in 
New Zealand has not been conducive to forage growth. 
This has decreased production. Coupled with the low 
farmgate level pricing, this has led to an increase in cow 
culling. The milk production forecast is predicted to be 
lower than last year. New Zealand’s August milk pro-
duction, as reported by DCANZ, was 1.379 million MT, 
up slightly from August 2014. August milk solids reflect 
a small decrease compared with August 2014. 
 
 
 
 
 
BUTTER: Butter  pr ices are steady to higher . Expor t 
demand is still strong as the U.S. prices remain high. 
There is strong buying activity currently, but manufac-
turers are not sure these levels will sustain. Buyers are 
taking advantage of current pricing levels as prices con-
tinue to climb. Some end users are only buying specific 
product.  
 
  
82% BUTTERFAT:                            2,800 - 3,300            
 
 
 
 
SKIM MILK POWDER (SMP):  Pr ices for  skim 
milk powder are moving up. Production is increasing as 
processors want to build stock levels as prices go up. 
Buying demand is high, but not at sustainable levels. 
End users want to take advantage of current pricing lev-
els.     
  
  
1.25% BUTTERFAT:                          1,900 - 2,200 
 
 
 
 
 
 
 
 

CHEDDAR CHEESE:  Domestic demand is steady 
to higher, but export demand is slightly lower. Produc-
tion is steady to higher as some manufacturers are 
choosing to make cheese to store for future needs. The 
recent higher prices have some processors believing that 
prices will continue to climb. Cheese prices are trending 
higher.    
 
39% MAXIMUM MOISTURE:           2,900 - 3,300 
 
 
  
WHOLE MILK POWDER (WMP):  Pr ices are high-
er for this reporting period. Production is increasing as 
manufacturers believe that WMP will yield the most 
profitable returns. Demand is stronger as some buyers 
are interested in purchasing at current pricing levels as 
prices continue to rise.  
 
 
26% BUTTERFAT:                            2,450 - 2,800            
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